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Disclaimer and General Advice Warning
This FactFile was prepared by Consultum Financial Advisers Pty Ltd (Consultum), ABN 65 006 373 995, AFSL No 230323. The FactFile contains factual information 
and general financial product advice only. It has been prepared without taking into account any person’s individual investment objectives, financial situation or 
particular needs. A person should not act on this information without first talking to a financial adviser. This information is given in good faith based on information 
believed to be accurate and reliable at the time of publication, including the continuance of present laws and Consultum’s interpretation of them. Consultum does 
not undertake to notify recipients of changes in the law or its interpretation.
Consultum gives no warranty of accuracy or reliability, accepts no responsibility for any errors or omissions, including by reason of negligence. Consultum,  
its officers, employees or agents shall not be liable for any loss or damage whether direct, indirect or consequential arising out of, or in connection with,  
any use of, or reliance on, the information contained in this FactFile. The information in this publication (including tax rates) is current as at 6 September 2010.
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FactFile

Life Insurance

Protecting loved ones is a natural instinct, but how can you 
protect them if you’re not around? Life insurance helps 
your family maintain their financial position in the event of 
your death by providing your beneficiaries with an agreed 
lump sum.

Protect your family

Life insurance can be critical for a secure financial future.  
In simple terms, you insure yourself for a particular amount, 
and in the unfortunate event that you die, the insurer pays 
that amount.

The lump sum payment can be used to help with the 
repayment of debts, the covering of future needs (for 
example, the cost of children’s education or long-term care), 
and providing funds for investment to generate an income,  
or to keep your business afloat.

We don’t like to think about ‘worst case scenarios’ but taking 
some time to consider the risks and having a contingency 
plan is like carrying an umbrella – it can’t stop the rain but can 
provide much needed financial protection during life’s storms.

Factors to be aware of:

•	 You should ensure your insurance cover is adequate for 
your needs. Under-insurance can present a serious problem.

•	 Changes in your personal circumstances (ie taking on 
additional debt) often necessitate higher insurance levels.

•	 Death benefits received via a superannuation policy  
may be taxed.

Nomination of Beneficiaries

Many, but not all, life insurance contracts allow a policy 
owner to nominate a beneficiary, or beneficiaries, to receive 
any life insurance policy proceeds being payable to the policy 
owner. Such a nomination cannot be ignored or overturned 
by a life insurance company and, as such, binds the life 
insurance company to pay the nominated beneficiary,  
or beneficiaries.

Ensure you nominate your beneficiary and make changes as 
your circumstances change.

Life Insurance isn’t complicated, and needn’t be expensive. 
Even if you don’t have dependents, Life Insurance can provide 
other benefits such as covering funeral expenses, tidying up 
your affairs, or providing someone you love with  
an inheritance.

To locate a Consultum Financial Adviser who can  
assist you with your financial planning needs,  
visit www.consultum.com.au


